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Howe says he funneled bribes to Percoco 


the mid-1980s, said he funneled “ziti” — a code 
name they allegedly used for bribes - to Joseph 
Percoco as part of an alleged plan to use Perco- 
co’s influence with the Cuomo administration 
tohelp a firm building a downstate energy plant 
and a Syracuse development company. 

Howe said he helped steer alleged campaign 
donations to Cuomo’s campaign from the en- 
ergy firm — $25,000 at one 2010 breakfast alone 
- and arranged to provide a jet paid for by the 


Government’ star witness 
sought influence with Cuomo 


By Tom PRECIOUS 


NEWS ALBANY BUREAU CHIEF 


NEW YORK - A former government and 
campaign adviser to Gov. Andrew M. Cuomotes- 
tified Monday that he participated in an alleged 


bribery scheme with oneofCuomo’sclosestasso- Todd Howe, a former company for Cuomo’s use during the governor’s 
ciates to help his private-sector clients get favor- lobbyist, was once an campaign that year. 
able attention in the governor’s administration. adviser to Gov. Andrew 

Todd Howe, a fixture in Cuomo’s life since M.Cuomo’s campaign. See Howe on Page A10 


Trumps solar tariffs 
open an escape hatch for Tesla 


Derek Gee/Buffalo News 


Tesla solar panel factory at RiverBend in South Buffalo, where it partners with Panasonic. Because of how the contract 
with the state is structured, the company could have wiggle room on meeting its job-creation targets without penalties. 


ew tariffs on solar 
N panels give Tesla Inc. 
an escape hatch if it 


can’t deliver on its job-creation 


that it promises at the factory 
and among its suppliers and 
service providers, said William 
F. Savino, a Buffalo business 


For Tesla, promises 
and potential penalties 


and investment promises attorney. 

at its sprawling solar panel But it does potentially 1,460 - Jobs that the company 

factory at RiverBend in David Robinson give the company more promised at RiverBend factory 

South Buffalo. wiggle room - and a way and other local operations. 
The escape hatch could BUFFALO’S BUSINESS to possibly get more time — 1,440 - Local jobs promised 


from Tesla’s suppliers and 
service providers. 

$5 billion - Promised invest- 
ment in operations, payroll and 
other expenses in New York 
State over 10 years after Buffalo 
factory reaches full production. 
$41.2 million - Annual penalty 
Tesla faces if it does not meet its 
local job or investment targets. 


to meet its targets without 
facing millions of dollars in penalties 
if the tariffs slow the residential solar 
market, Savino said. 

No one is saying that Tesla is going to 
walk away from the Buffalo factory. In 
fact, the company and its partner, Pana- 
sonic, have been ramping up production 


allow Tesla to avoid paying 

up to $41.2 million a year in penalties to 

the state if the South Park Avenue factory 

fails to turn into the job creator that both 

the company and state officials planned. 
Because of the way Tesla’s contract 

with the state is structured, the new 

tariffs don’t necessarily give Tesla a “get 

out of jail free card” if it doesn’t meet 

its timetable to create the 2,900 jobs 


See Robinson on Page A10 
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Market plunge 
is less scary 
than it seems 


When viewing the economy, one thing 
is vitally important: Context matters 


By NEIL IRWIN 


NEW YORK TIMES 


NEW YORK - If measured 
by news headlines, you might 
assume these are dire times in 
the financial markets. 

There is a “market melt- 
down” in the United States and 
“ugly, ugly scenes” in the Euro- 
pean exchanges. Evidence of 
higher wages was “whacking” 
global markets last week, while 
higher bond yields threatened 
to “topple” a multiyear rally. On 
Friday, the Dow Jones indus- 
trial average fell by 666 points, 
as if scripted by a devilish hack, 
which was followed by an even 
steeper decline Monday amid 
erratic trading. 

There is an important idea 
to keep in mind at a time like 
this: Take the long view. 

This market decline so far 
has returned the market rough- 
ly to its level in mid-December, 
less than two months ago. The 
7.8 percent drop in the Standard 
& Poor’s 500 over the last six 
trading days is similar in scale 
and speed to drops in January 
2016 and August 2015, neither 
of which left lasting scars, and 
is short of the 10 percent drop 
that would qualify as a market 
correction. 

Breathless headlines, com- 
bined with some common cog- 
nitive errors are making this 
sell-off seem more dramatic 
than it is. And the reasons be- 
hind it may be more benign 


Inside: Marker 
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than it seems at first glance. 

Media coverage frequently 
emphasizes moves in the Dow 
Jones industrial average. But 
you probably developed your 
intuition for how to interpret 
those numbers at a time when 
the index was much lower. 

For example, if you received 
a mobile alert Monday morn- 
ing that the Dow was down 300 
points in early trading, you may 
havethought ofthatasalot. And 
a few years ago it would have 
been - that would have been a 
4.6 percent drop atthe Dow’s re- 
cent low in March 2009. But on 
Monday, 300 points represent- 
ed a drop of only about 1.2 per- 
cent. (By the end of Monday’s 
trading, it should be added, the 
1,175-point drop really was big, a 
4.6 percent drop). 

At a minimum, update your 
mental calculus of what con- 
stitutes a “big” market swing. 
Even better, focus on percent 
changes rather than point 
swings in an arbitrarily con- 
structed index. 

But our perceptions are dis- 
torted by more than thinking of 
points rather than percentages. 
The last 18 months have been 
one of the least volatile periods 


See Markets on Page A5 


Despite high numbers, 
flu hasn't hit tts peak 


Central New York 
sees biggest surge 


By Henry L. Davis 


NEWS MEDICAL REPORTER 


Flu activity continues to in- 
crease across New York State, in- 
cludingin the Buffalo Niagarare- 
gion, where the rate of confirmed 
cases has more than tripled since 
the start of the new year. 

It’s difficult to say how this 
flu season compares with oth- 
ers because it still has weeks to 
go, but it looks to be one of the 
more severe years in terms of 
symptoms and hospitalizations. 

And it has yet to peak. 

Public health officials track 
the spread and severity of the 


flu season by gauging the inci- 
dence of laboratory-confirmed 
cases at certain hospitals and 
outpatient centers. 

The rate in Western New 
York reached 65.5 positive tests 
for flu per 100,000 people in the 
population at the end of last 
week, compared to 18.3 on Dec. 
30, according to the latest data 
reported by the New York State 
Health Department. 

The biggest surge in positive 
flu specimens has been in cen- 
tral New York, which ended last 
week with 104.3 laboratory con- 
firmed flu cases per 100,000, the 
most flu activity of any region in 
the state. 

Although the surveillance 


See Flu on Page A10 


BUSINESS .csssssssssccceseseee C6 Crossword ........ D7, D10 Life 8& ATIS nison Picture Page 
INDE City & Region C1 Entertainment......... B2 Lotteries ........ Scoreboard .. WEATHER lil l | | | l Ii ll ll | lil | | | $1.00 ‘ 
Classified . D7 Obituaries wen Sports ... ™ Light morning snow. High 24, To subscribe, 
Opinion weesssssssssssns A8 Television ..... è low 12. Details on Page C8 7 42440 00050 8 call (716) 842-1111 


Are you a Buffalo News subscriber? 


Click on “Activate” 
and fill in the required 
e information. 


Go to 
e BuffaloNews.com 
& click “Sign in” 


Ifso, Unlimited Access to 
BuffaloNews.com 


is yours simply by 
Activating 
Your Account! 


Need some help? 

Call our Subscriber Services 
(716) 842-1111 

during normal 

business hours. 


THE BUFFALO OF YESTERYEAR: HOW 
"CLINTON'S FOLLY PUT BUFFALO ON 
THE MAP 


i Mne o =} Nota subscriber? Call 716-842-1111 or go to: BuffaloNews.com/subscribe 


S “Ge 


